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PREFACE

Industrial development plays a crucial role in economic development. Industrial
development depends on capital formation. Stock market acts as an engine of industrial
development. Stock market is always considered a place full of uncertainty and volatility.
Volatility analysis i1s important to investigate the behaviour of stock market because
issues of volatility and risk have become increasingly important in recent times to
financial practitioners, market participants, regulators and researchers. Indian stock
market being an important part of emerging Indian economy attracts foreign capital
which enhances the fluctuations more. It is very important to understand the behaviour of
the stock market so that an investor can be careful at the time of investment.

The present research is done to measure the stock market volatility and its pattern.
It also shows the relationship between stock market volatility and expected return.
Further, it also depicts the relationship between stock market volatility and industrial
profitability and also reveals the relationship between stock market volatility and firm
size. Finally, the study attempts to identify the responsible determinant of stock market
volatility.
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