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PREFACE

The opening up of life insurance sector to private and foreign life insurers has
exposed Indian life insurers to new ideas and new life insurance business models of
foreign countries and the formation of IRDA (Insurance Regulatory Development
Authority) has given new thrust to life insurance industry. The life insurance business
1s now operated in almost all parts of India. At present 24 life insurance companies
including one public company (LICI) are operating in India under the supervision of

IRDA.

Following the liberalization, privatization and globalization of life insurance industry
in India, life insurance companies might have tasted both positive and negative
impacts of their business operations with respect to solvency, profitability and
liquidity in this fast emerging life insurance industry in terms of population. As the
life insurance companies are required to have sufficient capital and liquidity to meet
the demand for payment from the policyholders and creditors, the assessment of

present position of life insurance industry has become imperative.

At this situation, a study entitled “Financial Performance of Life Insurance
Companies in India-An Analytical Study” has been undertaken to review the financial
strengths and weaknesses of life insurance companies in India. In this study, financial
ratios are used to analyze and predict the financial performance of life msurers in

India.

The study has been divided into seven chapters. Chapter-1 deals with Introduction,
Statement of the Problem, Conceptual Framework, Objectives of the Study,
Hypotheses, Review of Literature, Data Source and Methodology, Scope, Limitations
and Chapter Plan. Chapter-2 contains the overview of life insurance companies in

India.

The design for the analysis of profitability has been made in Chapter-3.The analysis
of solvency and liquidity of Indian life insurance companies has been worked out in
Chapter-4 and Chapter-5 respectively. Chapter-6 includes overall financial

performance analysis of life insurance companies in India.



Finally, Chapter-7 is designed to contain the summary of findings, suggestions,
conclusions and scope for further study. This work covers the various aspects of
financial performance of life insurance companies in India that may be used by
students, research scholars, insurers and insurance supervisors in comprehending the

various implications and developments in Indian life insurance industry.

(Mihir Ranjan Bardhan)
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